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Independent Auditor's Report   

Doane Grant Thornton LLP 
80 King Street 
Suite 200 
St. Catharines, ON 
L2R 7G1 

T +1 905 682 8363 
F +1 905 682 2191 
www.doanegrantthornton.ca 

 

 

To the Directors of 
Bethlehem Housing and Support Services 

Qualified opinion 

We have audited the financial statements of Bethlehem Housing and Support Services (the 

"organization"), which comprise the statement of financial position as at March 31, 2025, and the 
statements of revenues, expenses, changes in net assets and cash flows for the year then ended, and 
notes to the financial statements, including a summary of significant accounting policies. 

In our opinion, except for the effects of the matter described in the Basis for qualified opinion section of 
our report, the accompanying financial statements present fairly, in all material respects, the financial 
position of the organization as at March 31, 2025, and its results of operations and its cash flows for the 
year then ended in accordance with in accordance with the Housing Services Act (2011) as interpreted 
by management for the purposes of reporting to the Niagara Region. 

Basis for qualified opinion 

In common with many charitable organizations, the organization derives revenue from donations and 

fundraising activities, the completeness of which is not susceptible to satisfactory audit verification. 

Accordingly, our verification of these revenues was limited to the amounts recorded in the records of 

the organization and we were not able to determine whether any adjustments might be necessary to 

fundraising and donation revenue, excess of revenues over expenses, and cash flows from operations 
for the years ended March 31, 2025 and March 31, 2024, current assets as at March 31, 2025 and 

March 31, 2024 and net assets as at April 1 and March 31 for both the 2025 and 2024 years. Our audit 

opinion on the financial statements for the year ended March 31, 2024 was modified accordingly, 

because of the possible effects of this scope limitation. 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit 
of the financial statements section of our report. We are independent of the organization in accordance 
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and 
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified 
opinion. 

http://www.doanegrantthornton.ca/


Assurance | Tax | Advisory 
© Doane Grant Thornton LLP. A Canadian Member of Grant Thornton International Ltd 2 

 

Independent Auditor's Report (continued) 

Emphasis of matter - basis of accounting and restriction on use 

The financial statements are prepared to assist the organization in complying with the reporting 
provisions required by the Housing Services Act (2011) as interpreted by management for the purposes 
of reporting to the Niagara Region. As a result, the financial statements may not be suitable for another 
purpose. Our report is intended solely for the Directors of the organization and Niagara Region and 
should not be used by parties other than the Directors of the organization and Niagara Region. Our 
opinion is not modified in respect of this matter. 

Responsibilities of management and those charged with governance for the financial statements 

Management is responsible for the preparation of the financial statements in accordance with the 
Housing Services Act (2011) as interpreted by management for the purposes of reporting to the Niagara 
Region, and for such internal control as management determines is necessary to enable the preparation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the organization’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the organization 
or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the organization’s financial reporting 
process. 

Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with Canadian generally accepted auditing standards will always detect 
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit. We also: 

 

   Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. 

 

  Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the organization's internal control. 

 

  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

 

   Conclude on the appropriateness of management's use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the organization's ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required to 
draw attention in our auditor's report to the related disclosures in the financial statements or, if 
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor's report. However, future events or conditions may 
cause the organization to cease to continue as a going concern. 
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Independent Auditor's Report (continued) 

   Evaluate the overall presentation, structure and content of the financial statements, including 

the disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

 
 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

 

 

 

St. Catharines, Canada 
June 26, 2025 

Chartered Professional Accountants 
Licensed Public Accountants 



 

Bethlehem Housing and Support Services 

Summary Statement of Financial Position 

 

March 31 2025 2024 

Assets 
  

Current 
Cash 

 
$ 419,723 

 
$ 436,518 

Unrestricted investments  287,403 438,739 
Residents' receivables (Net of allowance $90,573, 2024 - $92,359) 25,096 11,255 

Funding and other receivables 14,500 13,521 

HST receivable 29,333 56,818 
 

Prepaid expenses 
 

Long-term 

 87,782 41,682 

 863,837  998,533 

Internally restricted cash and investments,  

debt retirement  194,801 185,701 

     Restricted cash and investments  1,643,265 1,659,617 

Property  5,276,770 5,466,041 
 

  7,114,836 7,311,359 

 
 $ 7,978,673  $ 8,309,892 

Liabilities 
  

Current 
Accounts payable and accrued liabilities 

 
$ 206,783 

 
$ 233,075 

Government remittances payable 24,691 44,365 

Rent deposits 212,544 205,935 

Deferred revenue  67,447 70,606 

     Current portion of mortgages payable  208,400 198,900 

 719,865 752,881 

Long-term 
Due to 2533785 Ontario Inc. 100,000 100,000 

Deferred revenue, Kalar Road property  778,378 810,810 

Deferred revenue, James Street property  1,264,164 1,316,837 

Mortgages payable  3,402,574 3,610,938 

 515451116 5,838,585 

  6,264,981 6,591,466 

Net assets 
  

Unrestricted 70,427 58,809 

Internally restricted 1,435,519 1,457,271 
Externally restricted  207,746 202,346 

 

 
 
 

 

1,713,692 1,718,426 
 

 

$ 7,978,673 $ 8,309,892 
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Bethlehem Housing and Support Services 
Summary Statement of Cash Flows 

 

Year ended March 31 2025 2024 

 
Increase (decrease) in cash 

  

Operating 
Deficiency of revenues over expenses for the year 

 
$ (4,734) 

 
$  (258,845) 

Amortization of buildings 189,271 197,159 

Amortization of deferred building contributions  (85,105)  (88,652) 

 
Change in non-cash working capital items 

99,432 (150,338) 

Unrestricted investments 151,336 (10,745) 
Residents' receivables (13,841) 3,932 
Funding and other receivables (979) 795 
HST receivable 27,485 (15,330) 
Prepaid expenses (46,100) 32,888 
Accounts payable and accrued liabilities (26,292) 84,667 
Government remittances payable (19,674) 6,817 
Rent deposits 6,609 (19,161) 

Deferred revenue  (3,159)  62,756 

 
174,817 (3,719) 

Financing 
Repayment of mortgages payable 

 
(198,864) 

 
(189,770) 

Investing 
Proceeds on sale of restricted investments  7,252  172,454 

 

Decrease in cash (16,795) (21,035) 

 
Cash 

Beginning of year  436,518  457,553 

 
End of year  $ 419,723  $ 436,518 
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Bethlehem Housing and Support Services 
Note to the Financial Statements 
March 31, 2025 

 

 
1. Basis of presentation 

 
The summary financial statements are derived from the audited financial statements, prepared in 
accordance with the Housing Services Act (2011) as interpreted by management for the purposes 
of reporting to the Niagara Region as at March 31, 2025 and 2024 and for the years then ended. 
 
The preparation of these summary financial statements requires management to determine the 
information that needs to be included so that they are consistent in all material respects with, or 
represent a fair summary, of the audited financial statements. 
 
Management prepared these summary financial statements using the following criteria: 
 
(a) The summary financial statements include a statement for each statement included in the 
audited financial statements; 
 
(b) Information in the summary financial statements agrees with the related information in the 
audited financial statements; 
 
(c) Major subtotals, totals and comparative information from the audited financial statements are 
included; and 
 
(d) The summary financial statements contain the information from the audited financial statements 
dealing with matters having a pervasive or otherwise significant effect on the summary financial 
statements. 
 
In addition, a copy of the audited financial statements is available to any user, upon request. 
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